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1}}DEP[NDENT AUDITOR'S REPORT

Soard of llireclors
Cypress Forest

Public Utility District
Harris Courty,'lexas

We l:ave audited the accompanying financial slalements of the govern:nental activities and each fund o{'Cypress Forest
l']ublic Utili!),District, as of and lorthe year ended Sep{en"rber 30" 20 17, which collectively co:nprise the lf istrict's ba:ic
finarcial statements, as listed in the lable of contents. and the related noles to the hnancial slalements.

Management's Responsibility for the f i*aneial Statements

Mar"ragemenl is respansible fbr the preparation and fair presentation of these financial statements in accordance rvith
accounting principles generally accepted in the l,lnited Slales olAmerica; this includes the design, iniplementation, and
mainlenanse *linternal coiltrol relevarl to the preparation and lair presentatian alfinancial statements that are fiee ol
malerial misstaienrent, rvhether due to liaud or frror.

.Auditor's Respalsibility

Our responsibility is to express opinions on these financial statemenis based on our audit" We conducted our audit in
accordanee with auditing standards generally accepted in the United Stales cl America. Those standards require that
we plan and perfbrm the audit to oblain reascnable assurailce about whetl-rer the llnancial slaternerlts are lree olmaterial
l.nisstalement.

An audit inyolves performilg procedures to obtain ar"rdit evidence about the amounls and disclosures in the financial
stalements" The procedr"rres selected depend on the audilor's.iudgment, including assessfirent olthe risk of raaterial
misstaae ment ol the fir.:ancial stateme:rls whether due to fraud or errcr. ln rnaking thnse risk assesst:re nts, the auditor
considers internal control relevanl tc the enlity's preparation and hi:"presenlation olthe ilnancial statements in order
to design audit procedures thal are appropriate in the circunrstances, but not trbr the purpose ofexpressing an opinion
an the eflbctiveness of the eltity's inten.ral control. Accordingly we express ns silch opiniol. An audit also includes
evaluatiag the approprialeness of accounting policies used ar.rd tl.re reasonableness olsignificant accounting estimales
made by rnanage ment, as wqll as evalualing the overall presentation erlthe financial stalements.

We believe that the audit evidencf wr have obtained is sufficient and appropriate to provide a basis lbr our audit
opinions.

{}pinions

1n our opinion. the linalcial statements ret"erred lo above pr"esent lair1y, in al1 n-lalerial respccts, the respective financial
position of the governmental activitie s ald each fund ol'Cypress F'orest Public Utilily Dislrict as of Septe mber 30, 2017,
and tl,e respective changes in financial posilion for the year then ended in conforn,ity with accounting principlel
generally accepted in th* United States of Amsrica.

MTMBTRS AMTRICAN II'JSTITUTT OT CTHTJFIE' PUBLIC,ACCOUNTANT$
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INDEPXINDENT AUDiTOR'S REPORT (Continued)

Other Matters

Accounling prillciples generally accepted in the United Sta:e s clf Amorica require that the Management's Discussion and

Analysis on Pages 3 tc 8 and Scheclule ol Revenues, lixpeadilures and Cl'ranges in l'und Balar.rce, Budget and Actual,
Ceneral l:und, on l'age 24 be presented to suppleme::t the basic financial state'nents. Such inforrnation, although nct
par-t of the basic l'inaneial slatr:.nerlts. is required b3, the Covem:nenlal Account:ing Standards Board, wh* considers it
1o be an essential par-t *lfinaneial repr.rr:ing fo: placing the basic financial sl.atements in an appropriate operational,
economic, or liistorical contexl. We have applied cs*ain limited procedures to the required supplementary infonnation
in accordaace with ar.rditing standards generally accepterl irr the Ulited States olAmerica, which cortsisted of inquirie s

ol managernent about the msthods l;f preparing the inlonnat jon and e amparing the il{brrnation lor consistency with
management's respo:rses lo aur inquiries, the basic llnanciai statements, and other knowledge r.ve obtain*d durir:g our
audi: of the i:asie llnanci:il staterlents. We do not exprcss an opinion or provide any assurance r:l th* illormation
be cause the limited proeedures do :rot provide us with sulficient evidence 1o expres\ an ,.rpin ir.ln or provide any assurance .

Our audit was eonduclcil for ihe purpose cl forming an opiniol on the financial statements as a whole. I'he
supplernentary irformation on Pages 25 to 39 is presented lbrpurposes of additi*lal analysis and is:rot a required parl
of'the financial statemer:ts. Si.:ch inf'orniation is the:'esponsibili4,'of managemelt and was derived lilrm and relates
directly :o the u::derl3'ing acc<;unling and *ther records used to prepare the financial statemenl;" Except fbr the porlion
marked "unaudited," the infr::rrnation has been subjected to the auditil':g procedures applied in the audit olthe financial
staiements and cerlain aelditional procedures. including comparing and reeoncililg such inlbrn:ation directly to the

underlying accounting and other records used 1o prepare lhe llnancial statements or to the financial stateilrents
thense lves" and other arjditir.rnal procedures in accordance with aLlditing slandards generally acr:epted in the United States

ofAnisrica. ln our opinion, the inibrrnation as iairly staled in all material respecls in relaaion to the financial statenenls
as a whole. 1'lre supplemerlary inlbrnralion marked "unaudited" has not been sub-iected tc the aurlitirrg procedures

applied in lhe audil allhe basic finalcial statements and, aceordinglv, rve c1o not *xpress an opinicn or provide any
assurance on il. 'I'he accor.rpanying supplementar; informaiion inch:des trnancial data excerpted lrcrrr prior ;'ear
llnancial statemertrs which x,er* aLrdilsd bl *ur firm.

& 7*L*
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Management's Discussion and Analysis

Using thi* Annual Report

Within this seclion of the Cypress Foresl Public Utility District (the "Districl") annual repart, the District's Baard
of Directors provides narrative discussion and analysis ol the financial activities of the District for the fiscal
year ended September 30.2017.

The annual report consists of a serie s ol finaneiai statements plus additional supplemental information to the
financial slaternents as required by its state oversight agency, the Texas Commission on Environm*ntal
Quality. ln accordance with required reporting standards, the District reports its linancial activities as a
special-purpose government. Special-purpcse governments are governmental entities which engage in a
single governmental program. ln the Sislricl's case, the single governrnental prograrn is provlsion olwater
and sewer services. Other activities, such as garbage disposal, are minor activities and are not budgeted
or accounted for as separate programs. The financial statements of special-purpose governments combine
two types of financial statements into one statern*nl. These two types of financial statements are the
government-wide financial statements and the fund financial slatemenls. The fund financial statements are
presented rn tl":e l*ft side of the staterrents, a c*l:";rnn for adjustments is ta the tighl of the fund financial
statements, and the government-wide financial statements are presented to ihe right side of the adjustmenls
column. The following sections describe the rneasurement focus of the two types of statements and the
significant differences in the information they provide.

Govern ment-Wide F inancial Staternsnts

The focus of government-wide financial statements is on the overall financial position and activities of the
Dislrict. The District's governmenlwide financial statements include the stalement of rret position and
slatement of actrvities, which are prepared using accounting principles that are similar to comrnercial
enterprises. The purpose of the statement of nel position is to atternpt to report all of the assets and liabilitie s
owned by the Districi. The District reports all ol its assets when it acquires or begrns to maintain the assets
and reporls all of ils liabilities when they are incurred.

The difference between the District's total assets and total liabilities is labeled as nel pasition and this
dilference is similar to the toial owners' equlty presented by a commercial enterprise.

ThepurposeofthestatementofaclivitiesistopresentiherevenuesandexpensesoltheDistrict. Again,the
ite ms presented on the statement of activities are measured in a manner similar lo lhe approach used by a
commercial enterp:ise in that revenues ar* reccgnized when earned or eslablished criteria are satisfied and
expenses are reported when incurred by the Dislrict. Thus, revenues are reported even when they may not
be collected lor several months or years after the end of the accounting period and expenses are recorded
even though they may not have used cash during the current period.

Although the statemenl of activities iooks diiferent from a commercial enterprise's income statement, the
financial statemeni is different only in format, not subslance. Whercas the b*itonr line in a ccrnmercial
enterprise is its net income , the District reports an arnounl described as change in net position, essentially lhe
same thing.

F und F inancial Statements

Unlike government-wide frnancial statemcnts, the focus cl fund linancial statements is directed to specific
activitie: of the District rather than the District as a whole. Except for the General lund, a specific fund is
established to satisfy managerial control cver resources or to satisfy finance-related legal requiremenls
established by external parties or governmental statules or regulations.

Gove rnmentai fund financial statements consisl of a balance sheet and statem*nt of revenues, expenditures
and change in fund balances and are prepared on ar accouniing basis that is significantly different from that
used to prepare the government-wide financial statements.



4

ln general, these finanaal statements have a shorl-lerm emphasis and, for the most part, nreasure and
accoult for cash and other assets that can easily be converted into cash. For example, amounts reporled
on the balance sheet include iterns such as cash and reoejvables collectible within a very short period of time,
but do not include capital assets such as land and water and sewer sy*tems. Fund liabilities inciude arnounts
that are tc be paid within a very short period after the end of the fiscal year. The diflerence between a fund's
total assets and total liabilities is labeled the fund ba[ance, and generalty indicates the amount that can be
used to finance the next fiscal year's' activities. Likewise, the operating statement for governmental funds
reporls only those revenues and expenditures that were collected in cash or paid with cash, r*spectively,
drring the current perlod or very shortly afte r the end of the fiscal year.

Because the focus ol the government-wide and fund financial statements are different, there ar* significant
differences between the totals presented in these linancial statements. For this reason, there is an analysis
in Ncte 3 of the notes to the linancial siatements that reconciles lhe total lund balances to the amount of nel
position presented in lhe governmental activities coiumn on the statement of net position. Also, there :s an
analysis in Note 3 of the notes to the financial statements that reconciles the total change in fund balances
for all governmentalfunds to the change in net position as reported in the governmental activrties column in
the state ment of aclivities.

Financial Analysis sf the District as a Whole

financial Analysis of the Drsttict as a Whole begins with an urderstanding cf how financial resources flow
through the District's funds. Resources in the Capital Projects Fund are derived principally from proceeds of
the sale of bonds, and expenditures frcm this lund are subject to the Rules of the Texas Commission on
Environmental Quality. Sesources in the Debt $ervice Fund are d*rived principally from the collection of
property taxes and are used for the payment of lax collection costs and bond principal and interest.
Resources in the General lund are derived principally from prope rty taxes and billings for water and sewer
services and are used to operate and maintain the system and to pay costs of adnrinistration of the District.

Management has financial objectives for each of the District's funds. The financial objective for lhe Capital
Plojects Fund is to spe nd th* funds as necessary in accordance with the Rules of the Texas Commissron on
Environmental Quality. The financial objective for lhe Debt Service Fund is to levy the taxes necessary to pay
the fiscal year debt s*rvice requirements plus the cost of levying and collecting taxes, leaving the appropriate
fund balance as recommended by the District's financial advisor. Th* financial objective for the General Fund
is to keep the fund's expenditures as low as p*ssible while ensuring that revenues are ad*quate to cover
expenditures and maintaining the fund balance that Management believes is prudent. Management believes
that these financial objectives were met during th* iiscal year.

lVlanagement believes that the required melhod of accounting for certain elements ol the governrne nlwide
financial slatemelts makes the governmenlwid* linancial statements as a whole not useful for financial
analysis. ln the government-wide finaacial statements, eapital assets and depreciation expense have been
required to be recorded al historicalcost. Managcment's policy is to maintain the District's capital assets in
a condition greater than or equal to the condition required by regulatory authorities, and management does
not belreve that depreciation expense is relevant to the management of the Districl. ln the government-wide
financral statements, certain non*cash costs of lcng-term debt are capitalized and amortized over the life of
the related debt. Management believes that this required method of accounting is not uselul for financial
analysis of the Distrlct and prefers to consider the required cash flows of the debt as reporled in the fund
staiements ald the notes to lhe financial staternents. ln the government-wide financial statements, property
tax revenues are required to be recorded in the fiscal year for which the taxes are levied, regardless of the
year of collection. lVianagement believes that the cash basis method of accounting for p:'operty taxes in the
funds provides more useful financral information.
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The following required summaries of the District's overall financial position and operations for the pasl twc
years are based on the informatron included in the government-wide financial slatements. Fol the reasons
described in the preceding paragraph, a separate analysis of the summaries is not presented.

Surnnrgry gL Net Positlon

2017 2416 Chanqe

Current and other assets
Capitalassets

Total assets

Long-term liabilities
Other liabilit!es

Total liabilities

Net position:
lnvested in capital assets,

net of related debt
Restricted
Unrestricted

Total net position

Revenues:
Properiy taxes, including related

penaity and interest
Charges for services
Other revenues

Total revenues

lxpenses:
Service operaticns
Debt service

Total expens*s

Change in net position

Net positicn, beginning of year

$ 6,51$,193
12.169.451

$ 5,168,33'1 S

IL JI+J 937
17,512,268

1,350,862
t174,486)

18,688,644 t. I /o.J/o

3,483,65S
812.494

1.432,964
3,147,06V

2,050,695
{2.334.5731

4,296,153 4,580,031 (283,878)

8,30'1,901
473,321

5,617,269

8,188,216
s14,407

4.229.614

1 13,685
(41,086)

1,387,655
$ 14,392,491 $ 12,s32,237 $ 1,460,254

S.immary of Chanqes in Net Positicn

2417 2Aa6 Chanqe

$ $ $1,930,360
2,943,369

1 55.1 48

1,919,928
2,645,A34

128,422

44,432
328,335

26,726
5,428,877 4,603,384 JOC.4YJ

3,456,355
I tz to6

3,894,045 {437,6s0}
{8.403}12CI t3l

3,568,623 4 414 77* t446,1531

1,460,2s4

12.932.237

648,608

12.283,629

811,646

648 608

Net position, end of year $ 14,392,491 & 12,932,237 $ 1,46A,254

Financial Analyeis of the District's Funds

The Sistricl's combined fund balances as of the end of the fiscal year ended Seplember 30, 2017, were
$6,074,949, an increase of $1,334,570 from the prior year.

The General Fund balance increased by $1,371 ,437 , in accoi"dance with the District's financial plan.

The Debt Service Fund balance decreased by $36,867, in accordance with the District's financial plan.
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G*neral Fund Budgetary Highlights

The Board of Directors did not amend the budget during the fiscal year. The District's budget is primarily a
planning iool. Accordingly, actual results varied from the budgeted amounts. A comparison of actual to
budgeted amounts rs presented on Page 24 of this report. The budgetary fund balance as of September 30,
2017, was expected ta be $3,921,573 and the actual end of year fund balance was $6,01A,521.

Capilal Assel and Osbt Adrninistralion

CapitalAsse/s

Capital assets held hy the District at the end cf the current and previous iiscal year$ are summarized as
follows:

Ca p ita I As setq { N etgt &c ull u lated ! epf eltqLtal]

2A17 2016 Chanqe

Land
Detention p*nds and park improvements
Construction in progress
Water facilities
Sewer facililies

Tolals

$ )*,475,&74
!7,1 59

1 98,1 79
2,27&,874
3,119,365

6,443,B98
97,159

'189,679

2,443,910
? 1AO ?q1

31,976
0

8,500
{165,036}

{49,926)

b

$ 12,169,451 $ 12,343,937 $ {174,486)

Changcs to capital assets during the fiscal year e nd*d Se pte mber 30, 2017, are summarized as follows.

$ 8,500
31,975

121,872
162,348

Decreases:
Depreciation (336.834)

Net chang* to capital ass*ts $ (174,486)

Debt

Changes rn the bonded debt position of ihe District during lhe fiscal year ended September 30, 2017, are
summarized as follows.

Additions:
lngine*ring for joint sewer trunk line
Fark land costs
Joi nt waslewater treatment planl i m provements

Total additions to capital assets

Bonded d*bt payable" beginning of year
B*nds paid
Bonded debl payable, end ofyear

$ 1,605,000
{150,000)

$1 455 000

At September 30, 2017, the District had $1,430,000 of bonds authorized but unissued ior the purpose* of
acquiring, constructing and improving the water, sanitary sewer and drainage system within the District and
$6,245,000 of bonds authorized but unissued for parks and recreational facilities.

The District's bonds have an underlying rating of A+ by Standard & Poor's. The Series 20104 bonds are
insured by Assured Guaranty lVlunicipal Corp. The insurcd rating of the Series 20104 bonds is AA by
Standard & Poor's. There were no changes in th* bond ratings during and after the fiscal year ended
$eptember 30,2A17.
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The District has issued a $2,610,000 promissory note lo BOKF, N.A., dba Bank of Texas to refinance the
purchase of park property. The repaymenl terms of lhis note are described in a foliowing paragraph and in
&lote 5 of the Notes lo the Financial Statenrents. As of S*ptember 30, 20'17, the unpaid principal amouni of
this noie is $2,434,586

RELEYANT TACTORS Ar.lD WATHR $UFPLY ISSUE$

Prapedy Tax, Ease

The District's tax base increased approximately $37,900,000 for lhe 2015 tax year (approxinrately 6%) due
to the increase in the average assessed vaiuation on existing properiy.

Relatianship ta the City af Houstar

Under existing Texas law, since th* Dislrict lies wholly within the extraterrilorial jurisdiclion of the City of
Houston, the Dislrict must conform to a City of Houston ordinance consenting to the creation of the District.
ln addition, the District may be annexed by the City of Houston without the District's consent. if the District
is annexed, the City will assurne the District's assets and obligaticns {including the bonded indebtedness) and
drssolve the Dislrict within ninety (30) days.

Utilizing a provisi*n of Texas law, the City of Houston ("City") and the District entered into a Sttategic
Partnership Agreenrenl ("SPA') effeciive as of December 14, 2009 (amended and restated effective
Nove mber 16,ZAQ) The SFA provides for the lin:iled purpose annexation af certain developed commercial
tracts wiihin the Districl by the City. The properties made subject to the SPA may not be taxed for ad valorem
purpo$es by the City, and the City provides only limited services {prinrarily police). Additional properties may
become subject to the SPA by amendinE the SPA upon the consent of the City and the District. The SPA
provrdes that the City shall pay to the District one half ol all Sales and Use Tax revenues generated within the
boundaries of the Partial District and received by the City irom the Comptroller of Public Accounts of the State
of Texas. The ternr of the SPA is 30 years. During the term of the SPA, the City has agreed not to annex ali
or part of the District or commence any action to annex all or part of the District for full purposes

Water Supply lssues

The District is located wilhin the boundaries of the Harris-Gaiveston $ubsidenc* District ("Subsidence
District") and the Ncrth Harris County Regional Water Authority ("NHCRWA")" The NHCRWA was created
1o provide for conversion of the area wilhin its boundaries irom groundwater usage lo alternative sources of
watersupply(e.g.,surfacewater)asrequiredbyregulaticnsoftheSubsidenceDistrict" ThehlHCRWAcovers
an area located in northern Harris County and adjaceni to the City of Hcuston" Pursuanl to an order of the
Subsidence Districl and the NHCRWA's Groundwater Reduction Plan (as approved by the Subsidence
District), the area within the boundaries of the NHCRWA must be converted to ai least 30% alternate source
{e.9., surface) water use by 2UA,6A% alternale sou:ce water use by 2A25, and 80% alternate $ource water
use by 2035. To implement the required conversion lo alternate source water use in accordance wiih such
schedule, the l{HCRWA is in lhe process of designing and constructing and will operate a nelwork of
transmission and distributicn lines, storage tanks, and pumping stations to transpcrt and distributewaterwithin
the NHCRWA {ihe "NI-{CRWA System"). ln addition, ihe NI{CRWA has entered into a water supply contract
to secure a long{erm supply ol lrealed surlace water from the City of Houston"
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The District is subject to the NHCRWA's Groundwater Reduction Plan. The NHCRWA, as part of the plan
ol financing the ITIHCRWA System, has elected to allow districts, such as the District, to participate in a pro-
rata share of the costs associated with the acquisition and construction of the NHCRWA System (including
the costs associated wlth the acquisition of alternate $ource$ of water supply) by issuing its own debt or using
cash on hand, entitling the District to a luture credit against pumpage fees due to the NHCRWA. The District
has not elected this financing option. As a result, the District has elected lo pay its share in the NHCRWA
System costs over time throuEh payment of levied pumpage fees to the NHCRWA. The District has been
required by the NHCRWA to participate in the groundwater conversion project by converling a portion of its
water production to surface waler. Noncompliance wilh the NI-ICRWA's Groundwater Reduction Plan or
nonparticipation in the NHCRWA's surface water conversion project could result in the District's exclusion
frorn lhe NHCRWA's Groundwater Reducticn Plan and assessment of the Subsidence District's disincentive
fee against groundwater pumped fram wells l+cated within the District.

Groundwater pumped from wells located wilhin the Slstrict is not currently sub.;ect to the Subsidence )islrict's
groundwater disincentive fee. l-'lowever, groundwater pumped from wells located within the District is subject
to a per 1,000 gallon pumpage fee that is assessed and collected by the I{HCRWA pursuant to lhe
NICRWA's Fun'rpage Fee Order. At September 3A,2*17, the pumpage fee was equal to $2.90 per "1,000

gallons pumped, and is expected to increase rn the future . At Saptember 30, 2A17, the Authority's surface
waterusagefeew*sequalta$3.SSperl,000gallons,andisexpeetedtoincreaseinthefuture. Theissuance
of additional bonds by lhe District in an undetermined amount may be nece$sary at some trme in the future
to linance the acqulsition and construction of surface water infrastructure (whether such cosis are incurred
directly by the District or thr*ugh projects undertaken by the NHCRWA). The l{HCRWA has sold four issues
of bonds to finance a porliar of the costs related to the design, acquisition and construction cf th* NHCRWA
System. The NHCRWA bonds are secured by revenues of lhe NHCRWA, including lhe pumpage fee.

Purchaso of Park Land

During the fiscal year ended Septembe r 30, 2011, the District purchased from a landown*r/developer all of
the land underlying a golf coursc and adjoining undev*loped land (approximately 259 acres, minus a
development tract of about 27 acres) for a price of $5.5 mitlian. The District construcied park and recreation
lacilities on a portion of the property. The Districl leased back a portion of the total park property (206 cf the
259 acres) to the developer for use as a goll cours* {or olher approved r*creational use), for 99 years at an
annuai fee of $5,500.

To finance the purchase of the park land, the District issued $1 ,*55,000 in Series 20104 Unlimited Tax Park
Bonds and a $3,07$,000 promissory note tc [ncore Bank to finance the purchase of the property. On
December 2,2813, the District issu*d a $2,900,000 promrssory note to BCKF, N.A., dba Bank of Texas to
refinance the Encore Bank note. On December 1, 2016, the District issued a $2,610,000 promissory note to
BOKF, N.A., dba Bank *f Texas lo r*finance the 2013 note. The 20.16 Bank of Texas note bears interest at
2.334/o per annum and provid** for el*ven quarterly principal and interest paynrents of $73,335 beginning
March 1,2A17 , and a balloon payment of the outstanding principal and interest to be paid on November 30,
2019. The promissory nole is secured by a lie n on net reve nues of the District's water and sewer system.
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QYPRE$S fORT$T PUBLIC UTILITY DISTRICT

STATIMENT OT I\IEIPOSITIPN AT{AGOVERNMTNTAL TUNDS SALANCT SH:TT

QEPTIIIB:R 30,20]7

General
Debt

Service
Capilal
Projects

Adjrslmenls

"!So1€ 
3)

22,21j

(3,683)

3S3,891
3,483,059

(30,869)
$1,.3a4)
(00.85r)

{64,428}
(5,507.498)

16.074,s49)

Slatemen,
ot Net

P0si:i0n

s 1,9$8,644
339,$76

3.296,474

0
411 ,344
30,869
60.850

372.276
22,213
34 114

Total
a aetrTa

Cash, anclud;ng ;ntereslbearing accornts, Nole 7
Certiflcates oi deposit, at cost, Nate 7
Temporary investments, at cosl, Nole 7
Receivable$:

Property taxes
Accrued penally and interest on propedy taxes
Service acc0unts
Sa:es ard Use Taxes, Note 13
Accrued interest
0ther

Maintena3c€ taxes ccllected not ye:
transfer.ed t.om olirer fund

Due {rom regional authority, Nste 10
Operating reserve a1 reqional facilities, Note g

Grourdwater bank certificates, a1 cost, Note 12
Capiia: assets, nel oi accumulaied deprecialio*, Note 4:

Capital assets nol being deprecialed
Depreciable capilal assels

To{al assets

LIABILITiES

Account$ payaL,le
Accrued interesl payable
Custome,- deposits
l\,4aintenance laxes tolaecled not vet

lran$ferred 10 Other fund
Long{erm liabilities, Note 5:

Due within one year
Due in more than one year

T0tal liabilitie$

DEFERR[} INTLOW$ OF RTSOURCES

Property tax revenues

FUND BALANCES / NTT POSIfION

Fund balances.
Nonspendable:

Operalins r-eserye at .egional iacilities, Note I
Due irom .egional autho.iiy, Note '10

Groundwater bank cedifacates. Notc 12

Dibt seruice
Unassigned, Note 5

Tolal iufid L:alances

Total liabilities, {ieferred irllows, and flrnd balanc€s

Net posilion:
lnvested in capilai asset$, nei oi related debt
Re$lricted for debt servace
Restricted lor dile from recional auiho.ity
Unreslrcted

$ 1,998,644 S

33S.37e
3,296,474

13,416

3.683
411,3S4

30,869
60,850

(3,6831

a 6,771,212
0 5,398,239

24,438
C

257,572
51 ,211

28S
34,157

24,43*
13,416

257,572
51 ,211

286
34 157

$1,92S,596
339,S76

3,296,474

,8,452

257,572
51 ,211

28*
34.157

3,683
41 1,304

30,869
60,850

$ 6S,048 $

6,386

6,771,212
5,398,239

$s,434,026575,434$0$6,509,460 12,,79,184 18.688.644

$ 371,339

30.86S
411,304

s0,850

$e37$ 372,276
0

34,114

3,683

0
0

. 3C,869
4,4 ,304

60,850

64.428
5,501,49q

6,074,S4S

_q_-e.sg9l9!.

s

3,633

64,428

* o4,42*

0

405,453 4,62A A 41A,A73 3,S86,080 4,29*j53

383,891
3,483,659

8,301 ,901
s2,017

411 .344
5.617,26S

-g_lffg?lei-

18.452 q,386 ?4.438. G{,438)

5r5"?"7,498

6 01"p 521

-tr$ji3s.

a

$o

0
0
0

0
0

0

8,301,901
62.417

411 .344
5,617,269

L_l$9?l!-1Total net positian

The accompanying notes a.e an integ.al part oithe linancial statements
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CYPRESS TORTST PUBLIC UTILITY DISTRICT

STATE.V:ENT OT ACTIV:TIES AI\.ID GOVERNIVI TAI FI'NDS RFVFNI]FS FXPFNI]ITI]RES ANID

CM
r

General
F*nd Fund Fund Total

Debt
Seavice

Capilal
Frojects Adjr$tments

lN0te 3)

8,0s9

Statement

Activities

$ 1,914,953
4,493,285

993,360
615,097

59,'1 78
1 23,960

19,763
124.846

REVENUES

Pr0pe.1y taxes
Water service
$ewer service
$urfaae wale. lees, l,{ote 10
Penally and intere$t
Tap conneclion and lnspeclian fee$
Tax payment from other dlslriet, Nole 11

Sales afid Use Tax*s, N0te 13
lnteresl on sa]rfacs waier

chloramine costs, Note 10
Interest o* deposats and irv*stments
Other revenues

Total revenues

EXPENDITURTS I TXPTNS!5

Serv,ce operati0ns:
Prrchased sewer se.yices, ll0te g

Prolessr0nal tee$
Contracted service$
Utilities
$u.face wate. fee$, Nole 10
Repairs and mainlenance
Other operaling expenditures
Garbage disposal
Adr,r slrat !e elpend,tL es
Depreciation

Capital outlay / non-capital o*t:ay
Debt servrce.

Principal reti.ement
lnterest and aees

T01al expelld:lures / expenses

Excess (def,ciency) ol
revenues over expendllures

Nel change in frnd balances I net posrlioil

Beginnirg ot year

End of year

,. ,4,801,119 217,s15 , .q, , 5,01s,034 9,843

$ a,702,715 $
1,093,285

3S3,360
615,097

43,771
123,360

19.763
124,846

13.653

2A4J4S $ $ 1.90s.864 S

1.0$3.235
' s93,360

615,0S7
57.424

'123,960

19,763
1 24,800

25,332
34,342
28.801

1,754

25,332
34,229
28,801

'1 13 3A.342

_____&,q!1

-_t!?Eiz

123,946
364,785
122.995
1 44,360

1 ,221 ,115
379,403

509,720
101 .988

186.822

175,414
59,91S

3,429,682

__:_32:_41L

1.37 4 .437

*--1899-!!3.

$ 6.010,521

4,841

150,000

*:_11,2-q9,

254,782

123,940
367,499
171 ,1*4
144,364

1 .221 .115
379,443

59,255
509,720
106,629

0
166,822

325,414
1 0s,1 57

336,834

{34,372)

\325.414)
3,111

1 23,906
367,499
17a,184
1 44,360

1 ,221 ,115
379,403

60 r6q
50s,720
106,629
336,834

3$.450

0
1a2,2AB

3,568,623

2,714
48.1 89

0 3,684,464 l1lq,U-jl

{36,867)

{36,867)

'101 ,2S5

0

$0

1,334,570

1.334,570

4,7 44,379

$ 6,ol1,e!,q

125,684

125.*84

8,191 ,858

$ B,317 ,542

1.469;y

1 ,464,254

:2333.331_

$ 14,392,491I 54,428

The accompanying notes are an integral pa{ of ih* financial statements



11

CYPRTS$ FOREST PUBLIC UTILITY }I$TRICT

NOT:S TO THT FINANCIAL STATEMTNTS

SCPTtrMBER 30,2017

NOTI 1: REPORTING ENTITY

Cypress Forest Public Utility District {the "}istrict"} was created by the 62nd Texas Legislature, Acts 1971,
Chapter 195 (May 13,197a) and was converted inta a municipal utility district by an order of the Texas Water
Rights Conrrnission (now the Texas Commrssion on Envircnmental Quality) eflective April 1, 1976, and
operates in accordance with Texas Water Code Chapters 49 and 54. The District is a political subdivision of
the State of Texas, govern*d by an elected five member Board of Directors. The District is subject to the
continuing supervisron of the Texas Commission on [nvironmental Quality.

The District is empowered, among oth*r things, to purchase, construct, operate and n"raintaln ali wcrks,
improvements, facilities and plants necessary to provide waler, sanitary sewer service, storm sewer drainage,
irrigation, solid waste collection and disposal, including recycling, and parks and recreational facililies for the
residenlsoftheDistrict. TheDistrictisaisoempowered,ifapprovedbytheelectorale,theTexasCommission
on Environmental Quality and other governmental entities having jurisdiction, to contract for or employ its own
peace olfrcers with pcwers to make arrests and to establish, cperate and maint*in a lire department, either
independenily or jointly with certain olher districls.

In evaluating how ts define the Dislrict fcr financial reporting purposes, the Board of Directors of the District
has considered all potential component units. The decision to include a potential component unit in the
reporting entity was made by applying the criteria eslablished by the Governmental Accounting Standards
Baard. Thebasic,butnottheonly,criterionforincludingapotenlialccmponentunitwithinthereportingentity
is the governing hody's ability to exercise oversight responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility
include, but are not limited to, the selection of governing authority, the designation of managernent, the ability
to significanlly influence operations and accountability for fiscal matters. The other criterion used to evaluate
polential cornponent units for inclusion or exclusion from the reporting entity is the existence o{ special
financing relationships, regardless of whether the District rs able to exercise oversight responsibilities. Based
upon the application of ihese crileria, there were no cth*r entities which were included as a component unit
in the District's financial statements.

As more fully described in Note 9, the District is a participant in the Kleinwood Joint Powers Board {the
"Board"). Oversight cf the Board is exe rcised by the members of the l(leinwood Joini Powers Board which
is comprised ol representatives from the participants. Based on the crileria described above, the Board's
financialactivity has not been included in the District's financial statements.
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T THf FI IAL TEIMENTS Continued

NOTI 2: SIGNIFICANT ACCOUT{TING POLICIES

The District's financial statemenls are prepared in accordance with generally accepted accounting principles

{"GAAP"). The GovernmentalAccounting Standards Board (the "GASB") is responsible for establishing GAAP
for state and local governments through its pronouncements (Statements and lnterpretations). Governments
are also required to follow the pronouncements of the Financial Accounting Standards Board issued through
September 30, 198S {when applicable), that do not conflict with or contradict GA$B pronouncements. The
more significant accol;nting policies established in GAAP and used by the District are discussed below.

Basic Financial Statements

The District's basic financial statenrents include both governrnent-wide (reporting the )istrict as a whole)and
governmental fund financial statem*nts (reporting the District's funds). Because the District is a single-
program government as defined by the GASB, lhe Districl has combined the government-wrde statements
and the fund financial statements using a columnar format that reconciles individual line items of fund financial
data to government-wide data in a separate column on th* face of the financial stalements. An additional
reconciliation between the fund and the gov*rnn-rent-wide financialdata is presented in Note 3.

The government-wide financial stale ments (i.e ., the statement ol net position and the stateme nt of activities)
report information on all of the nonfidueiary activities of the District. The effect of intsrfund activity has been
removed frcm these statem*nts. The District's net position is reported in three parts * invested in capital
assets, net of related debt, re*tricted net position; and unrestricted net position. The governmentwide
statement of activiti*s reports the components of the changes in net position during the r*porting period.

The financial transaclions of the District are repcfted in individualfunds in the fund financiai statements. Each
fund rs accounted for in a separate set of self-balancing accounts that comprises its assets, liabilities, fund
balances, revenues and expenditures and changes in fund balances. The District's fund balances are
reported as nonspendable , restricted, committed, assigned or unassigred. Nonspendabl* fund balances are
either not in spendable fcrm or &re contractually required to remain intact. Restricted lund balances include
amounts that can cnly be used for the specific purposes stipulated by crnstitutional provisions, external
resource providers or *nabling legislation. Committed fund balances include amounts that can only be used
for the specific purpose$ determined by formai action of the District's Board of Directors. Assigned lund
balances are intended for a specific purpos* but dc not me*l the crileria to be classified as restricted or
committed. Unassignedfundbalance istheresidualclassificationfortheDistrict'sGeneralFundandjncludes
all spendable amounts rrct contained in the other classifications. The transactions of the Districl are
accounted for in the following iunds:

General Fund -- To aceount for all revenues and expenditures not required to be accounted for in other
funds"

D*bt $ervice Fund -- To account lor the accumulation of financial resourccs for, and the payment of, bond
principal and interest, paid principally from property taxes levied by the District.

Capital Projects Fund - To account for financial resources designated to construct or acquire capital
assets. Such resources are dcrived principally from proceeds of the sale of bonds.
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E AL STATEIVIENTS Con

Basis of Accountinq

The government-wide statements are reported using the economic resources measur€ment focus and the
accrual basis of accounting which recognizes all l*ng-term assets and receivables as well as long{e rm debt
and obligalions. Revenue$ are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. ,{d vaiorem property taxes are recognized as revenues in the
iiscal year for which they have been levied and related penalties and interest are recognized in the fiscal year
in which they are imposed. An allowance for uncollectibies is eslimated for delinquent property taxes and
reported separately in the financial statements"

Governrn*ntal fund financial stalements are r*ported using the current financial resoilrces measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are bath
measurable and available. Revenues are consid*red to be available il they are collectible wilhin the current
period or soon enough thereaiter to pay liabilities ol the current period. Expendilures generally are reccrded
when a liabllity is incurred excepl for principal and interest cn bonds payable which are rocorded only when
paymenl is due"

lnterlund Activity

Activity between funds that is represe niative of lendinglborrowing arrangements outstanding at ihe end cf the
fiscal year is reported as interfund receivables or payables, as appropriate, as are all other outstanding
balances between funds. Operaling transfers between funds represent legally authorized transfers from the
fund receiving resources lo the fund through which the resources are to be expended.

Receivables

$ervice accounis receivable as reported are considered collectible. The District uses the direct write cff
method for uncollectible service accounts. Unbilled water and sew*r revenues are not materiai and are not
recorded at year end. The District considers service accounts revenues to be available if they are to be
collected wilhin 60 days after the end of the fiscal year.

ln the fund financial slaleme nts, ad valorem taxes and penalties and interest are reported as rev*nues in the
fiscal year in which they become availabl* la finance expenditures of the fiscal year for which they have been
levied. Property taxes which have been levied and are nct yet collected (or have been collecled in advance
of the fiscal year for which they have been levied) are recorded as deferred inflow of resources. Property
taxes collecled aftcr the end of the fiscal year are not included in revenues.

CapitalAssets

Capital assets, which include property, plant, equipment, and immovable public domain cr "infrastruclure
assets are reported in the government-wrde financial staternenls. Capital assets are defined by the District
as assets wrth an initial individual cost of mcre than $5,000 {including installation costs, if any, and associated
professional fee s) and an estimated useful life rn excess of two yeats. Such assets are recorded at historical
cost or estin'rat*d historical cost if purchased or constructed by the Districi. Donat*d capital assets arc
recorded al historical ccst. Additions, irnprovements and other capital outlays that significanlly extend the
useful life ol an asset or increase the value of an asset are capitalized. Costs incurred fcr repairs and
maintenance are expensed as incurred.

Depreciation cn capital assets is computed using the straight-line method over the following estimated useful
lives:

Plant and equipment
Underground lrnes

10-45 years
45 years



NOTES TO THE FINANCIAL STATEMENT$ (Continued)

ReqionaLWatet Aulhorily Cred its

The District r*ports the surlace water fee charges incurred by the District at the gross amount of the charges.
Credils received forthe surlace waterfacilities construction are recorded as either a repaymentof the principal
amount of the construction cost or interest earned on the construction cost at 6%. The principal is amortized
based upon th* Iife cf the credits and the 6% interest rate.

Lonq-term Liabilities

Long-lerm debi and ather long-term obligations are reported in the government-wide financial statements.
Sond premiums and dlscounts, are deferred and amortized over the life of the bonds. Bonds payable are
reported nel of the applicable premiurn or discount. lf bonds are refunded and the carrylng amaunt *f the
new debt is differe nt than the net carrying amount of the old debt, the difference is netted againsl the new debt
and amofiized using th* *ff*ctive interest method over the shorter cf the re nraining life of lhe refunded debt
or thc life af the n*w debt issued^

ln the fund financial statements, goverrmental lunds recognize bond premiums and discounts, as well as
bond issuance costs, during the current pericd. Th* lace amount cf d*bt issued is reported as ctherfinaneing
sources. Premiums received on debt issuances are r*ported as other financing $ources while discounts on
debt issuances are reported as other financing uses. lssuance costs, whether or not withhe ld fronr th* actual
debt proceeds rcc*ived, are reported as expenditures of the fund lrom which they ar* paid.

NOTE 3: RICONC:LIATION OT TUND TO GOVTR}',IMENT.W:DT TINANCIAL STATEMENT$

Reconciliation of year end fund balances to net position:

Total fund balances, end cf year

$ {1,455,000)
22"436

i2,434,586)

a4

$ 6,074,949

12,169,451

{3,867,550)

37,854

t22,213)

Capital assets ;sed in governmenlal activities are not financial resources and, therefore,
ars not reported in the furds:

Total capilal asset$, net

Some long{erm liabilities, including bonds payable, are not due and payable in the
current periad and therefor* are not r*por1*d in ihe funds:

Bonds payable
Less: lssuance disc*unt ito be arno(iz*d as interesl expens*)

Promissory nole payabl*

Same receivables that do not provide currsnt financial resources are not reporled as
receivables in the funds:

Accrued penalty and intcresi on properly taxes receivable
Uncollected property tax*s

Some liabilities thal do noi require the use of current financial resources are not repo(ed
as liabilities in the funds:

Accrued inlerest

13,416
24,438

Net position. end o{ year $ 14,392,491



NOTES TO Tl-"lE riNAldClAL STATEIVENTS (Continued)

Reconciliatian ol ret change in fund balances to change in net posilion

Totai net change in lund balances

The funds report capital outlays as expenditures. However, in the stalernenl ol aclivities
the cosl of those assels is allocated over their estimated useful lives and repo(ed as
deprecialion expense:

Capitaloutiay
Depreciation

The issuance ol long-term debt {b*nds payable) provides current linancial resources tc
the funds, while the repayment oi thc p:'incipal cf long{erm debt consumes ihe curren:
financial resources of the funds. I'leither transaction, however, has any effect on net
position. The effect o{ these dillerences in the treatment of lonE-term debt:

Bond principal reduction
Promissory note principal reduction

The funds repo( the elfect ol bond premiums, discounts, and similar itenrs when debt is
first issued, wher*as these amounts ai'c de{erred and amsrlized in ihe statemenl of
activities. The net effect oi lhese differences in ihe treatmenl af these iterns:

lssuance discount

Some revenues reported in the statenrenl of actlvities do not provide current financial
resources and lherefore are not repoded as revenues in the fundst

Accrued penalty and inlerest on property taxes receivable
U ncallected prcperty taxes

Some expenses reporled in the statement of activities do not require the use sf current
linancial resources and therefore are not reported as expenditures in the funds:

Accrued interest

Change in nei position

* 13A,372
(33S,834)

150,000
175,414

1,754
_qpqg

15

$ 1.344,57A

t206,462)

325,414

{5,287}

s,843

2,156

$ 1,474,254
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NOTES TO TH E F I NAN C!\Ll$fAIl&l E NTS {Contin ued)

NO:E 4. CAPITAL ASSETS

Capital asset aclivity for the fiscal year *nded September 30, 2017, was as follows

Beginning
Balance lncreasss Decreases

tnding
Balance

Capital assets not being depreciated
Land
Park improvements
Construction in progress

Toial capital assets nat being depreciat*d

Depreciable capital as$cls
Water system
Sewer system

Tolal depr*ciable capil*l a$set$

Less accumulated dcpreciation for:
Waler system
Sewer system

Total accun:ulated depreciation

$ 6,443,8S8
97,159

189,679

31,976

8,500

$ $ * 8,475.874
97,159

1S8,179

6,730,736 44.476 a 6,774,212

s,602,361
7,354,&71 121,872

6,602,361
7,476,743

13,967,232 414 872

(165,036)
(174,798j

0 14,079 ,104

{4,158,451}
{4,185,580)

{4,323,487}
(4,357,378i

(8,344,031) (336,834)

Total depreciabl* eapital assets, net 5 613,201 (214,562)

Total capi{al assets, net $ 12,343,937 $ (174,486) $

Changes to capital assets:
Capital outlay
Less depreciation expenss for lhc fiscal year

Net increases I decreases to capital assels

$ 162,348
(336,834)

$ (174,486)

$

c

NOTT 5, LONG-TTRVI LIABILITIES AND CONTlNGENT LIASILITITS

Lang-t*rm liability activily for the fiscal year ended September 30, 2017, was as follows

0 (8,680 865)

0 s,398,239

Beginn!ng
Balance Additions Reductions

Ending
Salance

0 $ 12,169,451

0

Due within
One Year

Bsnds payable
Less deferred amounts:

For issuance discounts

Total bonds payable

Promissory note payable

Total long-term liabilities

$ 1,605,000

{27,3CI3)

$ $ 150,000

(5.267\

$ 1,455,000

(22 036)

'150,000

{4,801)

1,577.897 0 144,733 1.432,564 1 45.1 S9

2,578.424 31.976 tr75.414 2.434,586 238.692

?__3t33131 $*___-effZs S_*_e0,111 S:ifgiflg l*_Jsscel
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NOTES TO THE rlNAhlClAL STATELIIENTS {Continued}

As of $e ptcnrber 30, 2417 , the debt service requirements cn the bonds outstanding were as lollows

Fiscal
Year Principal

o 150,000
175,000
175,000
175,000
175,000
605 0s0

g_,rlll.alg

Bonds votcd
Bonds approved for sals and sold
Bonds voted and not rssued
Park bonds ycled
Park bonds approved for sale and sold
Park bonds voled and not issued

2018
2419
LVLV

2421
tnaaLVLL

2423 -2025

lnte rest

* 44,425
39,847
34,746
29,347
?3,769
31,812

$ 203.906

Total

$ 194,425
214,847
2Ag,7A6
204,347
1S8,7$9
636 812

$ 1,658,906

$ 24,S0*,00*
22,574,044

1,430,000
8,200,000
'1,9s5,000

6,245,000

The bcnd issues payable at $eptember 30, 2017 , were as f*llows:

Series 2010A
Amounts outstanding,

September 30, 20'17 $1,455,000

lnteresl rates 2.758/a to 3.50%

Maturity dates, serially
beginning/ending Aprii 1 ,241812425

lnterest payment dates April llCctober 1

Callable dates April 1 , 20'16"

"Or any date the reafier at the *ption af the District, in whole or in part, at a price of par value plus unpaid
accrued interest from the most recent inlerest payment date to the date fixed lor redemption"

The bonds are payable from the proceeds of an ad valorem tax levied upon all property subject to taxation
within the District, without limitation as to rate o:"amount.

Developer Constluclign .l}g$ m itmenls and Liabi Iilies

At September 3A,2A17, there were no deve loper construction comrnitments or liabilities.
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NOTES TO THE FINANCIAL STATEMENTS (Cont

Promissory Note Payable

On December 28,20'10, the Sistrict issued a prornissory note issued lo Encore Bank in the amounl of
$3,075,000. On Decembsr 2.2A13. the District issued a $2,900,000 promissory note to 3OKF, N.A., dba
Bank of Texas to refinance the Encore Sank note. On December 1,2A16, the District issued a $2,S10,000
promissory note to BOKF , N.A., dba Bank of lexas to refinance the 2013 note. The 2016 Bank *f Texas note
bears interest at 2.33% pcr annrim ar':d provides for eleven quarterly principal and interest paynr*nls *f
$73,335 beginning l\/arch 1,2A17 , and a balloon payment of the outstanding principal and int*rest to be paid
on Novenrber 30, 2019. The note is secured by a lien on net revenues of the District's w*ter and sewer
system. During the fiscal year ended September 30, 2017, the Dislrict paid principal and interesl *f $175,414
and $59,919, resp*ctively, on this note. AtSeptember 3*,2A17, the unpaid principalbalance of this nolewas
$2,434,586.

A* cf Sepl*mber 30, 2417 , th* debt service requirernenls on the lcan wer* as follows:

Fiscal
Year Principal lnterest Total

20'18
20'19
2A2A

$ 238,692
244,342
351 5S2

$ 54,650
49,040

s 293,342
293,342

1,962,960I 11 -ro.)

$ 2,434,586 $ 1 '15,058 g**i,x!.ry1

NOTE 6: PROPERTY TAX[$

The Harris County Appraisal District has the responsibiliiy for appraising property for all taxing units within the
county as of January 1 of each year, subject to review and chanEe by the county Appraisal Review Baard.
The appraisal roll, as approved by the Appraisal Review Board, must be used by the District in eslablishing
its tax roll and tax rate. The District's taxes are usually levied in the fall, are due when billed and become
delinquent afler January 3'1 of the following yea. or 30 days afier the date billed, whichever is later. On
January 1 of each year, a statutory tax lien attach*s 1o prope rty to secur* lhe payment of all iaxes, penalties
and rnterest ultimately imposed for the year on ths prcperty.

The Sond Crder requrr*s that the District levy and coilect an ad valor*m debt service tax sulficient to pay
interest and principal on bonds when due and the co*t cf assessing and collecting taxes.

On January 15,a577 , the voters within the District authorized a mainlenance tax not to exceed $0"25 per $'100
valuation cn ali property subject tc taxation within the District. This maintenance tax is being used by the
Ge neral Fund to pay expenditures of operating the District. On Nov*mber 4, 2008, the voters authorrzed the
District to utilize its existing operation and maintenance lax of up to $0.25 per $100 in valuation for planning,
construction, acquiring, maintaining, repairing and operating parks and recreational facilities of the District,
and for paying costs of proper services, engineering and legal fees, and organization and adminislration
expenses of parks and recreational facilities to the extent authorized by law.
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IN NCIAL STAfEMTNTS Conti

On October 4, 2A,6, the District levied the followlng ad vaiore m taxes fcr the 2016 tax year on the adjusted
taxable valuation oi $686,696,71 1:

Rate Amount

D*bt service
[/laintenance

cv 0.0300
0.2500

$ 206,009
716 7421

s_--_ ?39$ & 1,922,751

A reconciliation of the tax levy to prope(y tax revenues on the $tatement of Activities is as follows

2016 tax year total properly tax levy * a,922,751
{7,798}Appraisal district adjustments tc prior year taxes

Staternent of Activitres properiy tax revenues

NOTE 7. DEPOSITS AND TTINPORARY INV:STMENTS

The District complied wilh lhe requireme nts of the Public Funds lnvestment Act during the current fiscal year
including the preparation of quarterly investment repcrls required by the Act.

State statutes authcrize the Sistrict ta invest and reinvest in direct or indire ct obligaticns of the United Slates,
the Staie of Texas, any couniy, city, school district, or other political subdivision ol the stale, or in local
government investment pools authorized under the Public Funds lnvestment Act. Iunds of ihe District may
be placed in certilicates of deposit ol slate or national banks or savings and loan associations wjthin the siate
provided that they are secured in the manner provided for the security of the funds undsr the laws of the State
of Texas. ln accordance with ihe District's investment policies, during the current year the District's lunds
were invested in interest bearing accounts at authorized frnancial institutrons, an authorized private sector
investment pocl, and in TexPool, a local government investmenl pool sponsored by the State Comptroller.
The private seclor investment pooi is rated AAAn": by Standard & Poor's. TexPool is rated AA,{m by Standard
& Poor's.

ln accordance with state statutes and the District's investment polici*s, the District requires that insurance or
securitybeprovidedbydepositoriesfcralifundsheldbylhem. Atthe balancesheetdate,lhe carryingamcunt
of the District's deposits was $2,338,620 and the bank balance was $2,434,036. Ol the bank balance,
$1,517,130 was covered by federal insurance and $916,906 was ccvered by a letter of credit in favor of the
District issued by the F*deral Home Loan Bank of Atianta.

Al the balance sheet date ihe carrying value and market value of the investments in TexPoolwas $'1 ,719.7&7 .

At the balance sheet date the carrying value and market value of the investments in the authorized private
sectcr investment pool was $1,576,683.

Deposits and temporary investnrents restricted by st*te statutes and the Bond Ord*r:

Debt Service Fund

For payment cf debt principal and inlerest,
paying agent lees and costs of assessing and
collecting taxes:

$__lp3,q$

Cash $ 69,048
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NOTTS TO TH: T"INANCIAL STATEMTNTS (Egfiutlcd)

NOTE B: RISK IVIANAGTMENT

The District is exposed to various risks of loss related to: lorts, iheft of, damage to, and destruction ol assets;
error$ and omissions, personal injuries and natural disasters. Signilicant losses are covered by insurance
as described below. There were no significant reductions in insurance coverage frorn the prior fiscal year.
Ther* have been no setllements which have exceeded th* insurance coverage for each oi the past three
fiscal years"

At September 30, 2017, the District had physical damage and boiler and machrnery coverage of $3,499,500,
conrprehensive general liability coverage with a per occurence limit of $2,000,000 and $4,000,000 general
aggregate, worker's compensation coverage of $1,000,000, consultant's crirre coverage of $250,000 and a
lax assessor-collector b*nd of $100,000.

NOTE 9. REGIONAL WASTEWATER TAC1LI:IES

Effective April 9, 1992, lhe District entered into a forty year agreement (amended June 1, 1993, September
8, 19S7, July 25, 2005, Septernber *, 2013 and &{areh ,6,2A17) providing lor the own*rship, operation,
maintenance and expansion of the Kleinwocd Regicnal\lVastewater Facility and the creation of the Kleinwood
Joint Powers Board {the "Board"). As of September 30, 2017, ownership of the Boatd is shared by the
following parlicipants: Chanrpions Munie ipal Utility Districi* 5.30%, Cy-Champ Public Utility Distri*t--21.45%;
Cypress Forest Pubiic Utility )istricl-- 26.504/a; Harris County Water Control and lmprcvement District No.
114--16.00%; Kleinwoodt\Xunicipal UtilityDistrict--15.00%; LouettaNorthPublicUtilityDistrict--12.50%
and Klejn lndependent Schoal Drstri*t -- 3.754/*. ih* Board is managed and operated by the seven rnember
Board of Membe rs comprised of on* member appointed by eae h olthe eniities participating in the Board" The
Board issues no debt. [ach participanl records ils share oi the capital assets of the Board in its financial
statements.

fiach pa(icipant is responsible only for its share of ihe op*rating costs of the Board which are allocated and
billed manthly based upon each partiapant's pro rata share of capacity and equivalenl single family
connections serviced by the 3oard. Capilal costs are allocated and billed based upon percenl*ge of
ownership. The District has conlributed $30,86S as its share of th* 3oard's operating reserve . During lhe
y*ar ended $epten':ber 30, 2017, the District incurred costs of $123,906 and $'121 ,872lar operations and
capital outlay, respectively.
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NOTES TO filE ilNANCIAL $TATE[I]ENTS (Cqntirued)

The lollowing summary financial data of the Board's General Fund is presenled for the Board's fiscal year
ended lVlay 31 ,2A17:

Total assets
Total liabilities

Totalfund balance
Operating reserves

Undesignated fund balance

Toial rev*nues
Total expenditures

Board
Total

$ 171,179
(54,692)

116,487
{116,487\

$ 1,323,16S
(1,323,166)

Dislrict's
$hare

$ 30,86s
{30,869)

$ 3''8,sgr
{318.990}

$ 0o0

00Ixcess revenues (expendituresi

Fund balance, beginning of year 116,487 30,869

Fund balance , end oi year $ 116,487 $ 30,86s

NOTE 10: REGIONAL WATIR AJ:l-lORlTY FEES

The North Harris County Segional Water Authcrity (the "Authcrity") was created by House Bill 2965, Acts of
the 76th Legislature, Regular Sessron 1999, and was confirmed by an election held on January 15, 2001" The
Aulhorily is a political subdivision of the State ol Texas, governed by an elected live member Board of
Directors. The Authority rs empowered tc, among other powers, "acquire or develop surface water and
groundwater supplies from sources inside of or outside of the boundaries of the authority and may conserve,
store, transport, treat, purify, distribute, selland deliverwaterto persons, corporations, municipalcorporations,
poiitical subdivisions of the stale, and others, inside of and outside of the boundaries of the authority." The
Authority is also empowered to "establish fees and charges as necessary to enable the autharity to fulfill the
authority's regulatoryobligations." In acccrdancewith lhis provision, asof September 34,2417, theAuthority
had established a well prmpage fee of $2.90 p*r 1,000 gallons of water pumped from each regulaled well
andasurfacewaterusagef*e of$3.35perl,000gallonsoiwaterpurchasedfromtheAuthorily. The District's
fees payable to the Authority for the frscal year end*d September 30, 2017, we re $1 ,221,1 15. The ]istrict
billed its customers $615,097 during the fiscal year to pay for the fees charged by the Authority.

Elfective January 1,2010, lhe Aulhority adopted a rate *rderwhich provided forlhe reimbursement tc the
DistricN for costs incurred by the District to modify its syste m to accept surface wat*r from th* Authority. S*ch
"Chloramine Credit" will be determined by the Authority upon completion and operalion of the District's
Chloramine System. The Chloramine Creditwill be credited monthly to the amounts payable to the Aulhority
for r,vater use d by the District ove r a 30-year period at 6% interest. The Authority determnsd thal the allcwable
eosts of construction were $4$2,784.

The Oistrict reports the surface water lee charges incurred by the District at lhe gross amount of the charges"
Credits received forthe surface waterfacjlities construction are recorded as either a repayment of the principal
amcunt of the construction cost or interest earned on the construction cost at 6%. The principal is amcrtized
based upon the life of the credits and the 6% interest rate.
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NOTES TO TI-IE FINANCIAL STA]EMEN: S (Continued)

Durirg the fiscal year ended September 30, 20'17, the District received chloran":ine credits of $33,624. Of this
amount, *8}92 was a repayrnent of principal and $25,332 was interest.

A surnrnary cf th* amortization of the remaining scheduled constructi*n credits is as follows:

Credits Ou* Suring
FiscalYcars

lnding Septemb*r 30

2418
?n1 0

242*
2421
2422

2423-2027
zut6-lu3t
2433-2437
2038-2040

Principal lnlerest Total

$ 8,812
9,363
9,950

1A,574
,1,236
67,663
91,684

124,233
77,789

$ 24,812
24,281
t30tc
z:,osc
22.3&8

140,457
7S,436
43,887

o,tt I

$ 33,624
33,624
33,624
33,624
33,624

1 68,1 20
'168,120

a68,a2A
84,060

$ 411,304 $ tJo $ 756 544

NOTT 11. WATf;R $UPPLY AhID WASTE T:SPOSAL COruTRACT

On December 9, 19S2, the District entered into a 40 year contracl with Kleinwood [Vlunicipal Utility ]istrict
{"Kleinwcod"i f*r the purpose ol providing water and sanitary sewer service to a shopping center partially
within the boundarie* *f Kleinwood. The Distriet charges the owner of the shopping center for monthly service
in th* same manner and amounts as a similar customer located within the )istrict. Kleinwood also agreed
to remil lo the District an annual amount equal to 70 pereent of the taxes collected on this property. The
District recorded tax revenues frorn Kleinwcod in the anrount of $19,763 during the fiscal year ended
September 3A,2*17.

NOTT 12. GROUNDWA'TR BANK CTRT ICATES

The Dtslrict has purchased Groundwater Bank certificates directly lrom lhe issuer, the Harris-Galveston
$ubsidence District (the "l-lGSD")" These certificale* expire in 20 years and allaw the bearer to pump the
quantity of water specifi*d cn the certificate from wells instead of using surface water as mandated by the
HGSD. Certificat*s can also be used in lieu of a disincentive fee assessed by the HGSD for ground water
pumpage in excess of the District's permit as amended. At September 30, 2017, the District had in its
pcssessioncertificatestotalingl49,Sl6thousandgallonsofwater. TheDistrictvaluesthecertificatesatcost
which result*d in a total cost basis lor the certificates on hand of $60,850 al Septemb*r 30,2A17.

hIOTE 13: STXATTGIC PARTNERSHIP AGRIIMCNT

On December 14, 2009 (amended and restated effective Novembcr 16,2A12),lhe District and the City of
Houston {the "City") entered into a 30 year $trategic Partnership Agreemenl (the "Agreemenl"). Under the
lcrms of the Agreemerl, the City annexed a portion sf the Districl (the "Partial District") for the limited
purpo$e$ of applying th* City's Planning, Zoning, Health, and $afety Ordinances within the Partial District.
The Agreement states lhat the District and all taxable property within the District shall not be liable for any
present cr future debts of the City and current and future taxes levied by the Cily shatl not be levied on taxable
property with the Sistrict. During the term of the SPA, the City has agreed not to annex ali or part of the
Distric! or commence any action to annex all or pad of the District for full purposes.



NOTIS TO THE f INANCIAL STATEMENT$ iContinued)

The City imposed a Sales and Use Tax within the boundaries of the Partial Dislrict *i ihe iime of the limited-
purpose annexation of the Partial District. The Agree ment provides that the Ciiy shall pay to the Sistrict one
half of all Sales and Use Tax revenues generated within the boundaries of the Pariial Dislrict and received
by the City from the Comptroller of Public Accounts of the State ol Texas. The Districl accrued Sales and Use
Tax revenues of $124,806 from the City lor the fiscal year ended September 30, 2017, of which $51 ,21 1 was
receivable at that date.
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CYPRESS TOREST PUBLIC UTILITY DISTRlCT

SCHE}ULT OF RTVENUES, EXPENDITURES, AND CHANGES
tN 1;ND BA|_ANCE, BUDGET At'tD ACTUAL, GENERAL

rOR THE YEAR ENDED SH

Budoeled Amounts

vr9il rd L Final Actual

Variance wilh
Final Budgei

Posilive
(Negalive)

RTVENUES

Prope*y taxes
Water service
Sewer seryice
Surlace wate'ie^s
Penalty
Tap connectiol and inspection fees
Tax payment,rom other distracl
Saies and Use Jax*s
lnlerest on sudace water chloramine costs
lnterest on deposils and investments
Olher revenues

]OTAL RTVTNUES

EXPENDITURF$

Service 0peraiio$sl
Prrchssed sewer seruices
Pr0:essi0nal tees
C0ntracted services
Utllities
Su.face lvater fees
Repair$ and maintenance
Othe. 0perating expendilu.es
Ga&age disprsal
Adminiskative expenditures

Capltal outlay
Debi $ervice:

Prlncipal rellrement
lnlerest

TOTAL TXPENDITU}?[S

EXCESS REVENUES {EXPENDITURTS)

FU}JD BALANCE. BEOINNTLI6 OF YFAX

2S0,000
338,350
112,924
160,380

1,20S,2C0
438.500

78,700
51 0,300
1 04,305

1,852,000

260,000
338,350
112,524
1 60,380

1,209,200
438,500

78,744
51 0,300
1 04,505

1,852,000

123,906
364,7$5
122,995
144,364

1 ,221 ,115
37S.403

59,255
509,720
101 ,988
18&.822

171 ,986 17 5,414

$ 1,71s,000
1,693,000

943,300
0

42,925
14.404
13,475

109,250
33.624

9,17 3

_----tt!g

171,986

$ 1.71 5,000
1,693,000

*43.300
s

42,525
14,400
13,075

'I09,250
33,624

9,'1 75
A AAN

-__!_,57_9!!s

$ 1.7A2,715
'1,093,285

993.360
615,097

43,771
'123.360

19,763
124,844
25,332
30,22S

__i,g!i,:lg

$ (12,285)

{599,71 s)
50,060

615.097
846

1 09,560
6,688

15,556

18,242)
21,454

*?3,!gt_

221 ,{2

(1 36,0S4)
26.435
10,075

{1 6,020)
1 1 ,915

{59,097)
\19,445)

{580)
12,517)

(1 ,685.1 78)

1 A)A
0

__999J9!. q,?96,2!g -3j39_932 {r3!1A731

{.717.511} 1717.511) 1,371,437 2,C48.948

4,639,084 4,639,084 4,639,084 0

FUND BALANCE, END OF YEAR g-if31g 3i&!r1 s=_s!1!i31 -r=j{!!!19

The Dislrict'3 Board oi Directors adopts a. ann!a, nonappropriated budget. Thas budgel may be amended throughoul the tiscal year and
is prepared on a basis con$istenl wath genera:ly accepied accornting principles.

See accompanying independent auditor's rep*rt
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CYPRTS$ rORE$I pUqLrC UTrLlrY !lSTBIC"I

SCHTDULT OT TEXAS SUPPLEI\4ENTARY INTORM,{TIOhI
E VIR IVIENTAL

SEPTEMBER 30,2017

(Schedules includ*d are checked or explanatory notes provided for omitted schedules.)

lxl TSr-1.

lxl rsr-2

IXI r$r-3.

IXI TSr-4"

IXI r$r-5.

IXI rsr-6

txl rsr-7

Seryigeg and Rates

General Fund Expenditures

Teupa rar[lrye$lm-qnts

Taxes Levied and Receivable

Long-Terf Debl Service Requ

Chanqes in Lonq:Term BondedlDqbt

Comoarative Schedule of lt{:q and Fxnslnn ilrrrls -d
General Fund and Debt Service Fund - Five Year

IXI TSI-8. Board lVembelg, Key Personnel and Consultantq
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cYPRESS FORTST pUBLtC UfrLrrY ptSTBICI

SWANDBATTS

$!Pll-r\nBrR 30,2017

1- Services Provided by th* District during lhe FiscalYear:

X RetailWater _ Wholesale Water I }rainage
X RetailWastewater -_ Wholesaie Wastewater _ lrrigation
L ParkslRecreation _ Ftre Protecli*n _ Security
It Solid WastelGarbage _ Floocl Control _ Roads
X Participates in joint venture, regional system andlor wa*tewater service

{other than emergency interconnect}
Other

2. Retail $ervice Provid*rs

a. Retail Rates for a 518" meter {or equivalent):

lVlinimum
Charge

Ll!inimum
Usage

Flat
Rate
Y/N

Rate per 1000
Gallons Over

Minimum Usag* Levels

WATER, $7.00 4,000 [i $1.20
1.50
1.30
2.34

4,001 to 18,000
18,001 tc 25,000
25,001 to 40,000

Over 40,000

WASTEWA]ER $4O.OO Y

SURCHARGE: $3.35 per 1,000 gallcns of water used. * NHCRWA surface water fees.

District employs winter averaging for waslewater usage. Yes _ No X-

Totalcharges per 10,000 gallons u$age. Wat*r: $a4.2A Wasiewater: $40.00 Surcharge. $33"50

See accompanying independent auditor's reporl.
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CYPRE$S TOREST PUBLIC UTILITY DISIB"IS]'

scuEQt&E oF sE

SEPTEI/B R 30 20'17

b. Water and Wastewaier Retail Connections {unaudited).

Meter Size
Total

Connections
Active

Connections
rSFC"
Factor

Active
ESFCs

Unmetered
/ ^. - ltAi\ tft - ,r/a

I

1-1t2"
2"
3"

4"
0

8"

10"
TotalWater

TolalWastewater

Water Accou ntabi lity Ratio
(Callons billed/ gallons pumped)

_**__*_?*n
1,883

94%

.) 178
1.S 1,883

0

1,659
)o)

lJ

2

3
a.)

2

0

n

1,653
292

qa

4q

2

3
.}
J

I

0

1"0

10
.E:

5.0
8.0

15 0
25.4
50.0
80.0

448 n

0
1,653

734
lou
124
30
-7 C,

150
160

0

2,028
1 Bg7

*Single famlly equivalents

3. Tolal Water Consumpiion during the Fiscal Year (rounded to thousands)

Gallons pumped into system {unaudited): 414J42
Galions billed to customers (unaudiled). 387,544

4. $tendby F*es (authorized only under TWC Section 49.231j:

Does the District have Debt $ervice standby fees? Yes * l"lc X

lf yes, date of the most recent Ccmmisslon Order

Does the District have Operation and lMaintenance standby fees? Yes 
- 

No X

lf yes, date of the mosl recent Commission Order:

$ee accompanying independent auditor's report.



CYpRESS TOREST pUBLTC UTlllTY !]sTBleT

EXPE}'rtruBL$

IQB IFIEIyIEARI;NpEp gTPTEMBTR 30, 2017

General
Fund

Debt
Service

Fund

Capital
Projects

Fund

lotals
(Memorandum

Only)
CURREXT

Purchased sewer services

Professional fees.
Auditing
I ^^^ILEUdI

Finincial advisor
Engineering

Contracted services:
Bookkeeping
Operation and billing
Sales tax ccnsultant
Tax assessor-col lector
Central appraisal district

Utilities

Surface water fees:
Ground water pumpage fees
Purchased surface water

Repairs and maintenance

Otlrer operating expenditures.
Chemicals
Laboratory costs
Sewer inspection costs
TCfQ assessrnent

Garbage disposal

Administrative expenditures.
Director's fees
Office supplies and postage
I nsurance
Permit fees
Cther

'13,619

19,775
15,461
10,400

50s 724

26,400
33,889
46,614
c,t to

10 869
101 g8B A AA1

q 11a
9 ILJ 906 $ 0$ 0$123 906

10,600
75,60$

1,600
2,714

10,600
78,323

1,600
zto v/o tta 976
364 / ().1 2 714 0 JO/ ,4 00

29,175
92,060

1,764

29,175
92,060

1,764
34,41334,013

14 176 14 176
122 oo^ 48 tao 0 171 184

144 360

1'1CI,768
110 347

.- 1,?11,11q.

0 0 144.360

1

110,768
1'10 a.17

221 115
1

10 0

403 0 0

00

?74 403

13,619
19,775
15,461

00

10 400
59,255

trno ttu

26,400
33,889
17,414
5,216

24114

4AA

4.241 0
0

$ee accompanying independent auditor's repo(.
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CYPRISS TQREST PU.BLICIJT:LtTy ptSTRtCT

EX[€NDITURES {Continued)

FOR THE YEAR ENDE SEPTEMBER 30,2017

G*neral
Fund

Debt
$ervice

Fund

Capital
Projects

Fund

Totals
(lVlemorandum

Only)
CAPITAL OUTLAY

Authorized expendit;res
Tap connection costs

DEBT SERVICE

Frincipal retirement

lnleresl and fees.
lnteresl
Paying agent lees

TOTAL EXPENDITURES

175,414

59,919

cv $ $*4,372
36,450

$ 134,372
Jt) 450

1*8,*22

325,414

108,6s7
500

109 tc/

166,822 * 0

150 000 0

48,738
500

5g o.1 0 AO 1'74

$ 3,429,682 $ 254,782 $

0

0 $ 3,684,464

Sce accompanying independent auditar's report.



CYPRESS FOREST FUBLTC UTII-ITY DISTRICT

ANALYSIS OT CHANG;S IN DEPOSITS AND TTIUPORARY INVESTIAENTS
ALL GQVERNMENIALJ U I\I! IYPES

TQR LHT YEAR ENDED SEPTTM

Capital
Project*

Fund

30

Totals
{Memorardum

OnlY)
General

Fund

Debt
Service

Fund
SOURCES OT DEPC$'TS AND

TEfVIPORARY I NVE$TMTNTS

Cash receipts from revenues
excluding maintenance laxes

Maintenance tax receipts
Transfer of nraintenance 1*xes
Repayment of chlorarnine eonst. eredit principal
lncrease in customer deposits
Overpayments from taxpay*rs

TOTAL DEPO$ITS AN* TTMP*RARY
II''IVE$TMENTS PROVT DTD

APPLICATIONS OT DEPOSlTS AND
TEIVIPORARY I hIVT$TM ENTS

Cash disbursemenls for:
Current expenditures
Capitaloutlay
Debt service

Transfer of maintenance taxes
Refund of taxpayer overpayments

TOTAL DTPOSITS AN} T;MPOXARY
INVTSTTVIENTS APPLIED

TNCRTAST (DECRTASE) rN DrpO$r:S
AND TEMPORA&Y INVTSTM:NTS

DTPOSITS AN3 TTMPORARY INVTSTMENTS
BALANICES, BEGINNING OT YTAR

DEPOSITS AND TEMPORARY INVTSTMTNTS
SALANCES, END OT YTAR

$ 3,019,472 $ 217,915
1,742,715

a,7aa:77
8,292
1 7gA

16,086

4.729.725 1,936,716

$ $ 3,237,387
1,742,715
1,744,177

8,292
1,7*4

16,085

0 6,666.441

3,023,799
1SS,822
.71tr )144UJ, UJU

54,491

199,238
1,7A4J77

14.941

3,478,294
466,822
434,571

1,74*,177
14.941

3.425.*54 1,S68,847 0 394 801

0 4,363,450

1,343,771 \32,131) 0 '1 ,271,640

4.262.271 141.179

$ 5,566,042 $ 63,048

See accompanying independent auditor's report

$ 0 $ 5,635,090
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CYPRTSS FORTST PUBLIC UTILI]Y DISTRICT

11 LE OT CERT 
'CATTS 

OF NTPOSIT

$EPTEMBER 30,20?

lnierest
Rate

1ta%
a.95%

Maturity
Dale

Year End
Balance

Accrued
lnterest

Receivable
GENTRAL FUhID

Certificates of Seposit

No. 1002798734
I,lo 33000348651

TexPool

No.1017900001

Texas CLASS

No. TX-01-0021-0006

Total* All Funds

3taat18
3t0,t1*

243,948
96,028

$ 214
tt

b

s____Qgfzs o
.1,

Market On demand $ 1,719,787 $

286

b/b 6831

0

0lVlarket On demand

$ 3,296,470 $ 0

$ 3,636,448 $ ZBE

See accompanying indep*ndent audilor's report.



aa

CYPRESS TSBEST PUBLIC UTILITY DISTRICT

TAXES LEVITD D RECTIVASLE

FOR THE YTAR ENDED SEPTEMBER 30, 2017

Maintenance
Taxes

RTCEIVAEI-[, BIG'Nf{t'{G OT YEAR

Addjtions and corrections to prior year tax*s

Adjusted receivable , beginning of year

2CI15 ADJUSTEN TAX ROLL

Totalto be accounted for

Tax c*llections: Current tax year
Plor tax years

RTCEIVABLT, EN} OT YIAR

RTCTIVABLI, BY TAX YTAA

2AA7
2008
?nno

201 0
?a11
241.2

201 3
2A14
2415
201 6

RTCEIVABLE ND OT Y'AR

$ 10,125

Debt
$ervice
Taxes

\ h //<Y VILLV

(1,q-?7-)

n c:'14trJ-u

246 009

210,535

QA4,676)
527

(6,101)

a n)q

1,724,767

i1,705,637)
2 s22

$ 18,052

16

414
861

856
778

2,846
11 '105

$ 6,386

44
44

604
7 q1.

840
805
776
743
490

$ $

1't??

o o,Joo$ 18,052

See accompanying independenl auditor's report.



CYPRESS TORTST PUBLIC UTILITY DISTRICT

T&XE$ LEVI ED AN D &[C3V4BLE {. ontinued}

roR Tl-1r YrAR ENDED SEPTETVIBER 30, 2017

2016 2015
ADJ U$TED PROP:RTY VALUATIONS

AS OT JANUARY 1 OT TAX YTAR

Land
lmprovemenls
Personal property
l-ess exemptior:s

Debt seryice tax rates
{\llaintenance tax rates*

TOTAL TAX RAT'S PTR
$1OO VALUATION

TAX ROLLS

PERCENT OF TAX:S COLLTCTT}
TO:AXES L:V }

2414 2013

$ 159,572,49s
5'13,949,364

17,669,961
(104,495,1 13)

$ 156,395,056
575,539,535

19,666,197

$ 144,419,060
532,356,930

18,434,772
(98,868,361)

$ 'r31,057,854
499,263,364

18,256,821
{94,179,388}142 806 847

TOTAL PROpERTY VALUA:ICNS $ 686,696,711 $ 648,793,941 $ 596,342/m $ 554,398,651

TAX RATIS PER $1OO VALUATION

$ s $ $0.03000
0.25000

0.04300
0.25000

0.1 5300
0.1 6890

0.1 5400
0.1 7000

$ 0.28000 $ 0.29300 $ 0.32190 $ 0.32400

* a,*22,751 $ 1,900,s66 $ 1,s19,626 & 1,796,252

99.4 % g 928.4 % clo o oa oo o o/^

*lVlaximum tax rate approved by voters on January 15, 1977". $A.25

See accompanying independent auditor's report.
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CYPRESS TOREST PU BLIC UTILITY DISTRICT

LONG-TTRM DEBT SERVICE REQU'RE'\IIENTS, BY YTARS

sEPTil*3rR 30,2017

Series 20104

Due During
FiscalYears

Ending September 30

201 I
2419
2420
2*21
2422
2*23
2424
2A25

TOTALS

Principal
)ue

April 1

lntsrcst Due
April 1,

October'tr Tolal

150,000
175,000
175,000
175,000
175,000
200,000
?00,000
205,CIS0

44,425
3S,847
34,706
29,347
23,769
17,550
10,675
3,587

194,425
214,847
209,706
244,347
198,769
217,55*
214,675
208,5S7

$ 1,455,000 $ 203,90S $ 1,658,906

See accompanying independent auditor's report.



CYPRESS TORT$T PUBLIC UTILITY D'STRICT

ANALYSIS"QF CHANGES I$ fQr\lG-TrRL/l BOI\IDED DIBT

rOR THT YEAR ENDED $EPTEIV]3ER 30, 2017

Bond Series:

lnterest Rate

201 0A

2.754/a to
3.54%

Dates lntercst Payable: April 1,

October 1

tVlaturity Datss: April 1,
20a8t2025

Sonds Outstanding at
Beginning of Currenl Year $ 1,605,000

{150.000}Less Retirements

Bonds Outstanding at
End of Currenl Year g.-.-J_,$!.Q!g

$ 48,738Current Year lnterest Paid

Sond Sescrintions and Oriqinal Amount of lssue

Cypress Forest Public Utility listricl Unlirrit*d Tax Park Bonds, $eries 2010A {$1,955,00S}

Payinq AqenVRegistrAl

Wells Fargo Eank of Texas, N.A., Houston, Texas

Bond Authoritv Tax Bonds Other Bonds* Refundinq Bonds

Amaunt Authorized by Voiers
Amount lssued
Remaining to be lssued

$ 24,000,000
2?,574,404

1,430,000

8,200,000
1,955,000
6,245,000

$ $ 0

*See Note 5 of the Notes to the financial statements

Net Debt Service Fund deposits and investments balances as of September 30, 2017
Average annual debt seryice paynreni for remaining term of all debt:

* 64,42&
207,363

See accompanying independent auditor's report.
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EYEBISS FOREST PUBLIC UTILIIY !!€]-RICT

BOARD IVIETV]BERS KEY PE NNEL AND CONSULTANTS

$EPTEMBER 30,2017

Complete District ddress. Cypress Forest Public Utility District
clo Allen Boone Humphries Robinson LLP
3200 Southwesl F:'eeway, Suite 2600
Houston. Texas 77427

District Business Telep-henq $o : 713-860-6417

Submission dat* *f th* rnost re*ent Districl Registration Form. August 2, 2016

Limit on Fees of Office that a Director may r*c*iv* during a fiscal year. $7,200

SOARD lrrlEIUBfRS

Name and Address

Greg DiCioccio
clo ABHR LLP
3200 Southwest Freeway
Suite 2600
Houston, Texas 77A27

Jhcmas J. Petrick
c/o A3HX LLP
3200 Southwest Freeway
Suite 2600
Houston, Texas 77027

David Normand
c/o ABhl LLP
3200 $cuthwest Fre*way
$uile 2600
l-louston, Texas 77A27

John N Parker
clo A3HR LLP
3200 Southwest Freeway
Suite 2600
Houston, Texas 77A27

James B" Fryfogle
clo ABHR LLP
3200 Southwest Freeway
Suile 2500
Houston, Texas 77A27

T*rm of
Office

{Elecledl
Appqu&ll

F laniar{

5la7 t1E-
5ta2J2A

Fees ol
Office
?aid

Ixpense
Reimb.

Tille at
Year End

$ 7,200 * ,,577 President

l*cted
5lQ7 t16-
5tau2* 7,204

Elected
*ta3t14-
5l05ll B 7,200

Elected
611il14-
5t05t18 2,404

Elected
5tQ7t16-
5ta2t2a 2,444

1,045

1,415

Vice
President

Assislant
Vice

President

0 Secretary

Assistant
Secretary

See accompanying independent auditor's report"
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CYP&:3S TQRTST PUBLIC UTILITY,DI$TRlCT

N NS TAIITS Contin

SEPTEMBER 30.2017

coNISULIAT{]rS

Name and,Address
Date
Hired

Fees and lxpense
Reimbursements

95,572
14,000 Ncte

2,714

30,636

414,299

2*5.47C

37,381

14,176

1,600
14,000 Nlote

10,600

Titl* at
Year End

Allen Boone Humphries Robinson LLP
3200 Southwest Freeway, $uite 2600
liouslon, Texas 77427

Perdue, Brandon, Fielder,
Collins & Mott, L.L"P.
1235 North Loop Wesl, Suite 600
Housion, Texas 77448

Myrtie Cruz, lnc.
340'1 Louisiana, Suite 400
Houston, Texas 77AAZ

lVlary Jarmon
340'1 Louisiana, Suite 400
Houston, Texas 77AAZ

IDP Water l.Jtility Services
17495 Village Green Drive
Houston, Texas 77444

Pepc Engineering, Lld.
1A497 Town & Country Way, $uite 700
Hcuslon, Texas 77424

Esther Flores
12841 Capricorn Street
Stafford, Texas 77477

Harris County
Appraisal District

P.O. Box 900275
Houston, Texas 77292

Ths GMS Grrup, lnc.
5075 Westheimer, $uite 1175
Houston, Texas 77456

Roth & Eyring, PLLC
127A2 Century Drive, $uite C2
Stafford, Texas 77477

$
gt02t03

3105/96

12132184

5/06103

7 ta1t12

4ta1t76

ltauaB

Legislative
Actisn

8l0s/08

0

Attcrney

Delinquent
Tax

Attorney

Bookkeeper

lnvestment
Officer

Ope rator

Enginee r

Tax
Assessor-
Collector

Ce nlral
Appraisal

District

Financial
Advisor

lndependent
Auditor1At0aa7

See accompanying independent auditor's report.


