MINUTES
CYPRESS FOREST PUBLIC UTILITY DISTRICT

April 1, 2008

The Board of Directors (the “Board”) of Cypress Forest Public Utility District,
Harris County, Texas (the “District”), met in regular session, open to the public, on the
1st day of April, 2008, at the Cypress Forest Public Utility District's Administrative
Building, 16215 Champion Forest Drive, Spring, Texas 77379, inside the boundaries of
the District, and the roll was called of the members of the Board:

Michael ]. Lynch, Jr. President

Thomas . Petrick Vice President

Deborah L. Jackson Secretary

Linn Jensen Smyth Assistant Secretary

Fred P. Jones Assistant Vice President

and all of the above were present thus constituting a quorum,

Also present for all or part of the meeting were the following: Martin Kanayan,
Jim Hughson, Greg DiCioccio, and Jim Reed, residents of the District; Arthur Riley of
Champion Forest Fund, Inc. (“CFF”); Elisa Kaplan of The Legacy Group; Steve Williams
of Kleinwood MUD); Esther Flores of Tax Tech, Inc.; Nabil Joubran of Pepe Engineering,
Ltd. (“Pepe Engineering”); Kim Shelnutt of Myrtle Cruz, Inc; Gus Gustafson of
SouthWest Water Company ("SWWC”); Barbara Payne of Payne Communications; Kim
Jackson of The Houston Chronicle; Greer Pagan of Allen Boone Humphries Robinson LLP
(“ABHR”); and Justine M. Cherne, Recording Secretary.

PUBLIC COMMENTS

Director Lynch opened the meeting to receive public comments. There were no
public comments.

MATTERS  RELATED TO HOMEOWNERS ASSOCIATION  MEETINGS,
CENTERPOINT ENERGY EFFICIENCY INCENTIVES PROGRAMS

The Board next discussed CFF’s request for funding from the District for street
light electricity expenses for the Champion Forest subdivision. Ms. Kaplan reviewed a
summary of her research of the electricity expenses for the street lights, a copy of which
is attached. She reported that there are currently 528 street lights within the District
with an associated annual cost of $118,044.70. She stated that the Stonegate Court
Homeowners Association has no street lights at this time. She reviewed five accounts
for electricity which are not for street lights. She stated that a review of alternative
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pricing for the street lights indicates that it is more cost effective for CFF to remain with
their current provider. The lowest quote received for the services would result in a 9%
increase to the cost of service. She also reviewed her research regarding the option of
switching the street lights to solar power.

Ms. Kaplan next reviewed current market pricing for the District’s electricity.
She said that Hudson Energy provided the lowest quote of $0.0947 per kilowatt hour for
a five-year term. She stated that the District’s current rate is $0.0903 per kilowatt hour.

Following review and discussion, the Board concurred to consider electricity providers
at the next regular meeting.

Ms. Kaplan next reviewed CenterPoint Energy’s Demand Response Program.
She stated that the program includes costs of approximately $1,000 for the installation
and maintenance of an IDR meter and a commitment of a scheduled curtailment of
power for one hour in June, and for up to four hours between the months of June and
September for a maximum number of four times between 1:00 p.m. and 7:00 p.m.. She
stated that CenterPoint Energy’s payment to the District for participation in the
program is estimated to be approximately $8,000. She stated that the deadline to apply
for the program is May 1, 2008. Following discussion, Director Jackson moved to

approve the District’s participation in the program. Director Petrick seconded the
motion, which was approved by unanimous vote.

Ms. Kaplan next reviewed CenterPoint Energy’s Energy Efficiency Program. She
stated that any effort made by the District to reduce kilowatt usage, including the repair
of leaking pipes, would qualify for the program and would result in payments due to
the corresponding energy savings. She stated that the deadline to apply for
participation in the 2008 Energy Efficiency Program is in August 2008. Following
discussion, the Board requested that Ms. Kaplan forward the information on the
program to Mr. Gustafson and Mr. Joubran for review.

The Board additionally discussed possible methods and sources for funding of
street light expenses within the District, and the process for determining the District’s
budget and tax levy. Following discussion regarding the District’s budget and tax rate,
Director Petrick moved to state the District’s intent to fund the street light expenses
within the District beginning October 1, 2008. Director Smyth seconded the motion,
which was approved by majority vote, with Director Jackson opposed.

Director Lynch reported that he and Director Jones are active participants in the
Neighborhood Watch Program.

Director Lynch requested that Director Smyth participate in the CFF water
conservation planting project for Esplanade No. 36. Director Smyth stated that she will
discuss a comprehensive water conservation plan under an item located later on the
agenda. Mr. Riley discussed the CFF project which he stated includes the installation of
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